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COPPER PRICE

The exorbitant increase in copper, aluminium and PVC prices has been the subject of intense discussion at ECA meetings all over the country in recent weeks. The copper price in particular has increased to such levels that some members have lost thousands of Rands. This is due to developers, clients and consultants being totally unsympathetic to requests from members to be compensated for their losses. Members most affected are those who have entered into fixed price contracts in the recent past or who are expected to tender on a fixed price basis in the foreseeable future.
At an ECA meeting in Durban recently the economic advisor of Seifsa, Charl Cilliers as well as representatives from Aberdare illustrated that copper prices has risen by 150% between June 2005 and June2006. As copper is based on world market prices the manufacturers have no alternative but to increase the price of manufactured cable and they predict that the price will continue to rise due to the enormous demand for copper by China and India.
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MEMBERS ARE URGED NOT TO SUBMIT FIXED PRICE TENDERS WHERE CABLES AND OTHER COPPER RELATED PRODUCTS MAKE UP THE BULK OF THE MATERIALS.

When submitting fixed price tenders for ANY work (irrespective of the size of the job) members MUST qualify their tenders stating that due to the volatility of the price of copper, aluminium and petro chemical products (PVC) the price of cables cannot be fixed and must be subject to escalation based on the SEIFSA indices. It is much better to qualify your tender and loose the job than not qualifying the tender and loosing thousands due to unexpected material price increases. There are always going to be contractors who would rather take the risk and not qualify their tenders. Unfortunately the ECA could not prescribe to its members how they should run their businesses but experience has shown that our Industry is all about minimising your risks. If you cannot rely on your builder, client, wholesaler or consultant to protect you against price increases in materials you need to cover yourself by qualifying your tenders. In the meantime the ECA has addressed an urgent letter to the South African Association of Consulting Engineers requesting their assistance to resolve this matter at tender stage by including a contract price adjustment provision into the tender document.
VECTOR MAGAZINE

Look out for much more ECA news in future editions of Vector. The ECA has decided to provide VECTOR on a monthly basis with articles and information that is relevant, informative and useful to the electrical contractor. We will focus on providing articles on labour, technical, training and legal matters. Members are invited to submit content for publication in Vector. 

Is there something worrying you about our Industry? Do you have concerns over the quality of work which is produced by our artisans today? Are you happy with the payment provisions in our current contract documents? Please let us hear about your problems and we could share these with the other readers of VECTOR.
COC COURSE
[image: image2.wmf] A COC course will be presented in Port Elizabeth on Saturday 19 August 2006. The course presenter is Craig Hendricks from Industries Education and Training Institute. The course will start at 08h00 until 16h00. Lunch and coffee / tea will be provided to candidates. The cost of the course, which includes a comprehensive set of notes, is R400.00 per person for ECA members and R600.00 for non members. Bookings on a first come basis can be made with Elaine at the office.
SURGE PROTECTION / LIGHTNING PROTECTION
PRESENTATION
Paul van As from Surgetek has accepted an invitation from the ECA (SA) to address members in Port Elizabeth on the following: 

1. General information on lightning and statistics on lightning strikes in South Africa
2. Internal lightning protection and how to apply the IEC Zoning Concept and SANS requirements
3. The differences between Lightning Current Arresters and Overvoltage Arresters
4. Typical applications of products and the importance of correct co-ordination of surge arresters with video clips of arresters under test
The presentation will be held in the IE + TI Boardroom, 14 Bagshaw Street, North End, Port Elizabeth on Thursday 7 September 2006 at 18h30 until 20h00 (1 ½  hours). There is no charge to attend as the evening is sponsored by the ECA (SA). You will need to phone Elaine to confirm your attendance as seating is limited.

